
Proposed hrt .1 Rules

(c) Dominant interexchange carriers subject to price cap regulation
shall exclude the following offerings from their price cap baskets:

(1) Special construction services relating to services in
§ 61.3~ (b)(1), (b)(2), and (b)(3);

(2) All other special construction services;

(3) American Telephone and Telegraph Company Tariff F.C.C.
No. 11 services;

(4) American Telephone and Telegraph Company Tariff F.C.C.
No. 12 services;

(5) American Telephone and Telegraph Company Tariff F.C.C.
No. 16 services;

(6) Services subject to below-the-Iine accounting;

(7) International private line and record carrier services;

(8) Contract-based tariffs;

(9) Services removed from price cap regulation pursuant to the
Report and Order in Docket No. 90-132;

(10) Promotional offerings for services in § 61.3~ (b)(1), (b)(2),
and (b)(3);

(11 ) All other promotional offerings;

(12) Custom tariff services;

(13) Readyline 800 service;

(14) AT&T 800 service;

(15) Megacom 800 service; and

(16) Other 800 services;
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Proposed Part '1 Rul.

~ EaGR loeal e*ehaRge eae:rier ew8jeet te ~riee sa~ regwlatien shall
estaDtilR balkets as fellwl8: 2

f41 A Daeket for the eeF"Men line interstate aeeess elefl:lents as
eeseFilMs in §§19.103, 19.104, &9.106, ans &9.116;

~ A Dalket for traffie e.nsitive switeRes interstate aeeess
.'eMents;

~ A lIe.kel fer epeeis' "II seNisel al SeS6FiDeS in
§§ 89.114, ans

~ te lAe e)(lent tRet • Ie., __SAge sarrier IpeeiJiee in §
81.41(a)(2) er (3) effeFI i_retate intere*ehange seNiees
tRat are net elallifi8" as assese eeNieee fer the pWFPole of
PM SQ, SWeR ....SAge Gamer Ihall ellaDlish a fewrtR
Dasket foF eweR seNises.

~ 1) TAe tAl#fie eensiti.... SttJ4tet:t.. interstate assess Hsket st:1all
.....i........eNises .. the C.....i••ion shs.' p8FFRit eF ~wire,

inslweing the fellowing leNiee Gategeries; 3

fij lesal &>NitetlinQ, as aeseFiDe" in § &9.101;

fiij iAfeFFRatien, as aeseriDes in § 19.109;

~ _Fan. fasitities, aiFMt trwnkM tFaA.port, aRe
EtMieate" signalling 'FaASpeA, as ".seFiD" in §§
&9.110, 89.1 12 . ana &9.125, respeeti\fely of tRil
eAapter.

~ TaneeFA &\1'JfteRed transport, as "_eeFiDe" in § 89.111
sf tAie eRapter.

f\4 I_FSennestiGR Gharge, as eesSFibe" in § &9.124 of
tRie GRapter.

2 Moved to new Part Y •• Pricing. ~ I Y.202 •• Price Cap
Baskets and Market Area Categories for Local Exchange
Carriers.

3 Id.
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~ gata Be.. ..••f iAe'wiiAi DeaiQ 800 ••Ia Nae
aQ88II, Gall 'JaliMtieA, POTS lFanslalien, altemate
POTS lFaA.'ali8A, Mwl&ipl. 88FFi.r rew'ini, ana traffis
Few'iAI leN.I, • _ ..iees iA Prst

•
4ilieA 9f .'\Gsess

fer 800 8eNi., ',.nEl RepeFt ana Oraer, 8 FCC
Rsa _' CC g..... He. 8& 10, FCC 93 _ (1993)
aAe etAer IwGh "NiGei al tAe COFRFRillien sAall
p'FFRit er r~wiF8; aRe

fYiij 8i1liRg AaMe MEl "'''11, al EleSGFi8ee in § 89.128 9f
tAil sAapter.

~ TA. 8asket fer lpeei., .eMI leM.s shall Gentain swsh
seNiQ8s al the CeMFRislien shall perR=lit or reqwire,
inell=laing the fellQtli1ing seNi. eategoFies:

~ Veiee grae., \\fATS, R=l.talliG, ana telegFaph seNiGH;

~ Awaio ana \.'iElee s8fVises;

~ WieR sap8Qity aAe DDS seNi.s; ane

~ 'A/ieesane eata aAG wieeBaAa analog seNi.s.

Ii... ,••, eMGhaAge sarrieF sw8jeet to pFise cap regl=llatien shall
e.eIu., fFeAq its pri. eap lalkels swm servises 9r perti9AI sf
...... 'I"'i•• al tRe C~mi.si9n has aesignatea sr FRay hereafter
a.i.... liay ORMr:.

~ NN .Mf.I, 9I1er 'Nan tAele wftRin tAl seep' sf ,.Fair.As (s)
anti ~ ., ..i••••ieR, FRwet N iAGIw" iA tAl ",•••e 8.aket at
lM ... MAW.' pAGe sap tMl fiNA. fellewtRg seMpletion sf tAe
•••• II'FkM in wt:tiet:1 tAey aFe iAtNGI=lGeG. Ts tAe e"eAt 'Aa' swm
nw: .lPti.1 aFe peFFRittM er r8CIwiree 'e De inGlweM iA AN er
e..iltiAI Ie",i••egeri•• 'MeA'A the a••iIAM 8asket, tAey BAsil
98 Ie i....eM at tRe first annWilI prise sa, tariff filing fellewtng
GGM,Ietien sf tAe jaeriee iA ¥Jt:IiGh tRey aF8 intreQw.e. •

4 Moved to new 'art Y - PrIcing. SM. Y.202(c).

5 Moved to new Part Y •• Pricing. see I Y.202(d).
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Proposed Part '1 Rules

§ 61.3444 Adjustments to the per for dOminant interexchange carriers.

(a) Dominant interexchange carriers subject to price cap regulation
.shall fite adjustments to the PCI for each basket as part of the
annual price cap tariff filing, and shall maintain updated PCls to
reflect the effect of mid-year access and exogenous cost changes.

(b) SUbject to paragraph (d) of this section, adjustments to each PCI
of dominant interexchange carriers subject to price cap regulation
shall be made pursuant to the following formula:

PClt = PClt-1 [1 + w(GNP-PI - X) + I1Y/R + WR]

where:

GNP-PI = the percentage change in the GNP-PI between the
quarter ending six months prior to the effective date of
the new annual tariff and the corresponding quarter of
the previous year I

X = productivity factor of 3.0%,

Y = (new access rate - access rate at the time the PCI was
updated to PClt-1) x (base period demand),

Z = the dollar effect of current regulatory changes when
compared to the regulations in effect at the time the
PCI was updated to PClt-1, measured at base period
level of operations,

R = base period quantities for each rate element "i" I

multiplied by the price for each rate element "i" at the
time the PCI was updated to PCI was updated to PClt-
1·

w = R - (access rate in effect at the time the PCI was
updated to

PClt-1 x base period demand) + tJ.Z, all divided by R,

PClt = the new PCI value, and

PClt-1 = the immediately preceding PCI value.
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(c) The exogenous cost changes represented by the term "&Z" in the
formula detailed in paragraph (b), shall be limited to those cost
changes that the Commission shaU permit or require, and include
those caused by

(1) The completion of the amortization of depreciation reserve
deficiencies;

(2) Changes in the Uniform System of Accounts;

(3) Changes in the Separations Manual;

(4) The reallocation of inv..tment from regulated to
nonregulated adivities pursuant to § 64.901; and

(5) Such tax law changes .,d other extraordinary exogenous
cost changes as the Commission shall permit or require.
These exogenous cost changes shall be apportioned on a
cost-causative basis between price cap services as a group,
and excluded services as a group. Exogenous cost
changes thus attributed to price cap services shall be further
apportioned on a cost-causative basis among price cap
baskets.

(d) In calculating the "~Y" variable in the formula detailed in paragraph
(b) of this sadion:

(i) the net change in total non-traffic sensitive access
costs for all cepped services (in all baskets),
calculated at beM period dem8nd, shall be allocated
among the baskets in proportion to each basket's
share of tota~ ba.. period non-traffic sensitive
minutes of access (both originating and terminating);

(ii) the net change in total traffic sensitive access costs
for all capped services (in all baskets), calculated at
baH period dem8nd, shall be allocated among the
baskets in proportion to each basket's share of total
base period traffic sensitive minutes of access; and

(iii) changes in special access costs in each basket,
calculated at base periOd demand, shall be assigned
diredly to the baskets in which such costs are
incurred.
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(e) In calculating the ''W' variabl. in the formula detailed in paragraph
(b), the ac:ce.s costs that must be subtracted from the "R" variable
shall be apportioned among the baSkets in a manner that is
consistent with the methodology provided in paragraph (d) for
calculating the ".1Y' in each basket.

(f) The ''w(GNP-PI - X)" component of the adjustment made in
connection with the annual price cap filing.

(g) The exogenous cost changes and changes in access costs caused
by new MrVices subject to price cap regulation must be included in
the appropriate PCI eatcutetionl under paragraph (b) of this
section beginning at the first annual price cap tariff filing following
completion of the base period in which they are introduced.

(h) In the ev.nt that a price cap tariff becomes effective, which tariff
results in an API value (C8IcuI8ted pursuant to § 61.3548) that
exceeds the currently apptie8ble PCI va'ue, the PC, value shall be
adjusted upward to equal the API value.

~ kMaI eMlNlnge _Friera aw~.. te prise sap regwla'ieA shall file
a8jw.lI, teo the PCI fef ket aa paA ef tAe anAwal prise
., tilinl••A. sAall "'.i iA wpgated PCla to refleet tAe effeGt
of ",ill y.ar eMel.ne..a seat a.

~ .'\4IjwI,....... te I_I .M..... eaFrier PCla fer ,he baskets
eI.... ,..... iA S81.42(.)(2), (3) ...i (4) sAall De ",aele pwrswant to
tM fMRwI. set feAA in § 81.44(9), aAd as NAAer e*plained iA
5111.44(.), (1), (I), aAeI (h).

~ NetwitAltaFMliAl tAe·.... fit X defiAH iA § &1.44(b}, the X
........ a"pli_le tEt tM .8II("a apeGifieEt iA § &1.42(Et)(2)
aM (3) sAall De 3.3~, er 4.3tM. if tAe 6aFrieF so eleGts.

• The existing Section 81.45 ha. been moved to the propo.ed new
Part Y-- Pricing. See S Y.203.
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~ Fer ~e HIke. lpeQifiM iA § &1.42(&)(4), the Yal~e 9# X
eA_1 De 3~, OF 4.-. Wtt:le 08R=ier Ie al.Gts.

~ 8w8jaet Ie. p.ragrapA Ee) ef *ia SeotiOA, aEijwltmants to loeal
eMeAaA" GaFFier PCls fer tAe Mikel .signaleQ in § &1.42(Q)(1)
sfJ:MIU 1M MaGe pwrswant to '*'e fellowing termwla:

PCI, - PCIl4(1~(GNP PI X (~»J(1'" (~»] ... _ZlR]

GNP PI - tAe peFeeA.ge ..... in tRe GNP PI tae&ween
tAe "waFler aMi", eiM MOAtt:lS prier to the
effeetive date of h Ae\V annwel tariff anG the
.rrespOnQinl "waFler of the pretJiows year,

X-= proGweti¥ily fasl8r of 3.3~, or 4.3CMt if the
eaFFier SO e'eGts,

iRe F8&ie Elf ",iAUtee QI. wee per assess line Qwring
tlqe Hee peteiM, te ,,""wtes of wee per assess
line Gwring the previows ease perioG, minws 1,

tM GoNer etJeet ef 'Wllfent regwlatory Ghangee
\fJAen GOM,eFtEt to tM regwlatiens in effeGt at
tAe tiMe tAe PCI was ....e& to PC1t-4;­
",ea.~reQ at e88e ,erieG le'lel ef eperatiens,

ta... perieG "wan'I'les for eaeA rate element "i"
mwltipliee Dy the pFiGe for eaeA rate element "i" '
at tAe tiMe the PCI was ..pEtsteQ to PCIl4i

R ... _Z. aft Gi~ideEl ey R,

tAe new PCI 'Jalw., aRG

t~ imFAeGiately pre.Ging PCI 'Ialwe.

61-25



Proposed~tt11 Rules

~ The eQl8new. 6G.t eRenl.1 Fa"•••nteQ ey the ten" " Z" in the
fem:tylae detaHee in ,aar8lr8ph. ~b) ans ~S), shall be UFRites te
the.e sest shanges that the Ce"'FRissiQn shall Ji>ermit er Feq~ire.

~ Iwlaje6t te fwFtAeF .... Gf &A. CeMFRissien, these
eM81ene~s shanles shall iAGlwse sest shanges sa..ses ey:

the seFAp,etiQA fill &he aFAeAhiatien ef EteJi>Fesiatien
reserve aefisieneies;

s..sh shanlN in the UnifeFFR System ef Aase~nts as
the CemFAi'lieA sA.,1 ,aam:tit er re..ire; ans

shanties in the SapaFatiens Manl:lal;

shanles te the 18',el of oelilation assosistes !fltth the
kenl TIIM i.....-=t F~na ana the Transitional
S..,apert F...,. a.IGFi8eQ in § &9.&12;

tRe realle_ieA ef investment fFen:l Fell:llateEt to
nenrel..lat" aetivities pl:IFs..ant to § &4.901;

s..ah taM 18'11 shlnges anEt other &:MtFaoFainarv. 1

eKegenel:ls .It sAanges as the ComFRission shall
pe""it er reqwire, ana

retargeting tt:l. PCI to the level spesifieQ ey the
Ce",missiQA for saFFieFS 'lA:1ele eale y.aF eaFAings
are eelett.< the 1.lJel ef the lewer aQjwstFRent FRaFk.

in,ise wire aR=leAlzatlens.

~ "8881 &:Mehan.. u,ri8f's spesifies in § &1.41 (a)(2) eF {a)(3).11 allo FRake IWeA te"'~Fary ••..,.e..s GMt ...... as
May '"' neee.eaFy te '_wee PCI. te· titte Nil eIfe6t te any
IAlrinl ef bale peFiee 88FAinl' r84i1wiFM Dy tha IAaAAt
"'llAaAisR=I set teAR in tAe Ce",mi'liQA'e ilil". AHert
'AI! OFsf'E in CeMMen CMier geGket Ne. 17 313, FCC 90
314, aseptes Sept.Meer 19, 1990. Swah e.l.ne~s .st
&Ranges shall inalw"e interest, 6QfRPwtee at the preeeriNG
Fat. ef·Fet~FA, we", the Gay afteF the enQ ef the perieQ giving
ri.e to the aQj~stFRent, to the FRisJi>Qint of the Ji>erieEt when the
aQjwstFRent is in effest.
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~ basal eM6hang. GaFfi slII"ifiee in § &1. 4~(a)(~) er (a)(3)
SAa", in tA.ir SAn ' _IS tariff filing, F8Q8gnize au
.818news 'lest eA8At" alris....sl. te MeQifieatiens Qwring
the GeMing tariff ye... in tAB _li_iens epe6iti" in S
81.41(Q)(1 )(iv) as 'Nell a. tAee. eMn,.s attriBwtaBle to
a"lratiens in tAeiF SwlNerislr Plant Famer ane the Dial
i~..ipfMnt Min... -'F. aRe 69Mpletiens at iASiQe wire
aFftertizatiens anQ reserve Qefi6ien6Y amertizatiens.

~ .Keg.news 6get _ ..... lI:1all Be appertieneQ en a 'lest
g....ative Balil Mtw••n pAGe 'eap lervi6.S as a grewp, ane
INeI..Qee serviees .1 a pewp. .Megenews 69St eRanges
tAwe attFiBwteQ te pFi_ MP s.rviees shall Be fwrther
."ertieneQ en a Gelt s.....ti·l. Basis ameng the priee GaP
8alkets.

~ The '~gNP' X (g.(a))J(1'" (IQnJ" 69mpen.nt et the PCI foFmwla
eentainl" in paragrapR (~ eMIl Be e",pleyeQ enly in the
aQjw.t"'IAt maee in Gennemien with the annwal pri6e eap filing.

The eMe••news 6ests 68wse8 8y AeW seNises swBjeGt te priee eap
FI,,,'atien m..st Be iRe'..... in tAe appr&priate PC, .'6..latiens
wne.r ~raph (6) ef tAis 1••ieR ",inning at the fiFet annwal
pri.. ., tariff filing ten9't'iR, GMlpletien at the Base periee in
',,*,i~ they are intFeQweeQ.

~ In tAe ewnt that a pri. 88P tarilf beeefMS effemive, wAieR tariff
re...". in an API val... (eel...II&" pwFlwant te S 81.4&) that
eMCee". the 6wrrently applieaBle PCI valwe, the PCI valwe shall Be
aQj...teca wpwarQ te e"wal the API valwe.

§ 81.3541 Adjustments to the API [for Dominant Int.r.xchang.
C.rrI....].7

(8) Except as provided in paragraphs (d> and (e> of this section, in
connection with any price cap tariff filing proposing rate changes,
the carrier must calculate an API for each affected basket pursuant

7 A rnodIfIecI~ of the IXiating Sectton 11.41, which .pplles
Ixcluelvely to local Ixchange C8II"ien, has been creat.d in the
new Part Y - PrIcing. see I Y.204 •• Adjustments to the API for
Loc.1 Exch.nge C.ni.rs.
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to the following methodology:

APlt =APlt-1 [Ii vi. (Pt'Pt-1 )i]

where

APlt

APlt-1

Pt

Pt-1

vi

= the proposed API value;

= the existing API value,

= the proposed price for rate element "i"

= the existing price for rate element and "i"

= the current estimated revenue weight for rate
element "i," calculated as the ratio of the base
period demand for the rate element "i" priced at
the existing rate, to the base period demand for
the entire basket of services priced at existing
rates.

(b) New services subjed to price cap regulation must be included in
the appropriate API calculations under paragraph (a) of this section
beginning at the first annual price cap tariff filing following
completion of the base period in which they are introduced. This
index adjustment requires that the demand for the new service
during the base period must be included in determining the weights
used in calculating the API.

(c) Any price cap tariff filing proposing rate restruduring shall require
an adjustment to the API pursuant to the general methodology
described in paragraph (a) of this sadion. This adjustment
requires the conversion of existing rates into rates of equivalent
value under the proposed structure, and then the comparison of
the existing rates that have been converted to reflect restruduring
to the proposed restrudured rates. This calculation may require
use of C*Tier data and estimation techniques to assign customers
of the preexisting service to those services (inclUding the new
restrudured service) that will remain or become available after
restruduring.

~ In ..AAI.ln WK~ any JllfiM .... tMff p,:epe.i,. "'SAI" te Fa•••
fer ..Pli.. in t~e "Mk" •••ilA"'~ in § '1.42(~}(1). tAe
M"""'" ellMWlBle 88M... • .....n liRe (Gel} GR8Ft" IAall Be
eeMp..'. pWFI..ant te tAe fellewiAI MetAeeelegy:
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~-=-GbMoY• (1 ... ~ St:tIAI8 iA Cb PCI~ ilJCbMOU· t(1"'(g,t2»

VlReFe

GbMou

= tM IW'" ef .fICI:.t ef tAl pFepel. GaRCier
GQMMeA LoiAe Fat.s ",wltiplieEt Dy ite
e8".,pIFMtiAi Dale p.rieEt GalTi.r Cem",en
Loj... MiAwae. ef w'., EliyjQeEt Dy tM sw", of at!
type. ef .1. perjea CalTier Ce",,,,en Line
",in".e ef w.e,

= tAe aWA' ef eaGh ef the eMietjng ",aMi",w",
all..8'. GaFFi.r GeMMen bine ratel
ACtw'lipliM Dy ite 69FFeapeAEliAg D81e periea
GaFFi... CeMMen Line ",iA"'el ef wa. JMWI

eaCIA e"AI inEt Us.r Ce"'MeA LoiAe (iUCLo~

Fst. ""'*.". Dy its 69FFespenEling Dase
p&FiGEI lin••, iilliEi. Dy the ew'" ef all ~pe& ef
D•• peFi" Carrier Ce",,,,en Line ",inwtee of
wee;

= pFepel. ine User CQM",en Line Fates ",wlti
pli" lay 1a8I. peri" Iinel, ane ElitJiElea Dy the
s"'"' ef at! types ef Nse peFiea CaFFier
GeM",en Loine ",iAwtee of wee, ana

= the ..I. ef minwtes ef wee peF Heeel liAe
""FiAI Ill. Ia..e periee te ",in"'es ef wse per
866886 line awring the previewe Nee perisa,
FRin6:l& 1.

~ In ••••'In, fer the pw:pe.s sf § 81.•EEI), "iJCi.tiAg GalTieF
e.M..... laiM Rat••" ..., in_wie eMfetiAI orieiAatiAi pF8fRi..""
e...M.... ReA pF.",i"M, tBFMinatiAg JA"'i"M aREI terMiAatiAg
A" p.....i.... F8te8; anQ "&nct Ua.r CeMMOA line Rates" w.eQ te
.,IUI•• th. elMO'" 8M 1M IUGlMQV faMFa ahall in.wae, lawt
... .. lI...iteEi te, A.ailt.n'.' eRQ SiAl'e Loine SwsiAesa rates,
C....MAI.... liMiteEi Pay TelepheAe Rate., ane the Speeial
As•••• lWF8haFge.

The "11(1 • (112»" .",pene'" ef the GGLoMQU forMwla eeAtaiAeQ
iA P......h (It) shall ........vei eAly iA tAe aQjwstfMAt ",aae in
GenAe.jeA tt'tth the aAAwal priee sap filing.
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§ 61.3~ Adjustments to the SBI; pricing bands [for dominant
interexchange carriers).'

(a) In connection with any price cap tariff filing proposing changes in
the rates of service categories, the carrier must calculate an S81
value for each affected service category pursuant to the following
methodology:

S8lt =S8It-1[Iivi(Pt'Pt-1 )i)

where

SSlt = the proposed SSI value,

SSlt-1 = the existing SSI value,

Pt = the proposed price for rate element ";"

Pt-1 = the existing price for rate element ";"

Vi = the current estimated revenue weight for rate e'ement
"i," calculated as the ratio of base period demand for
rate element "j" priced at the existing rate, to the base
period demand for the entire group of rate elements
comprising the service category priced at existing
rates.

(b) New services that are added to eXisting service categories must be
included in the appropriate S81 ca~ulatjons under paragraph (a) of
this section beginning at the first annual price cap tariff filing
following completion of the base period in which they are
introduced. This index adjustment requires that the demand for the
new service during the base period must be included in
determining the weights used in calculating the S81.

(c) In the event that the introduction of a new service requires the
creation of a new service category, a new SSI must be established

,
A modified version of the existing Section 61.47 has been
created in the proposed new Part Y -- Pricing. See I Y.201 -­
AdJustments to the MABI; pricing bands for local exchange
carriers.
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for that service category beginning at the first annual price cap
tariff filing following completion of the base period in which the new
service is introduced. The new S8' should be initialized at a value
of 100, corresponding to the service category rates in effect the
last day of the base period, and thereafter should be adjusted as
provided in paragraph (a) of this section.

(d) Any price cap tariff filing proposing rate restructuring shall require
an adjustment to the affected S81 pursuant to the general
methodology described in J*agraph (a> of this section. This
adjustment requires the conversion of existing rates in the rate
el.ment group into rates of equivalent value under the proposed
structure, and then the comparison of the existing rates that have
been converted to retied reltnJcturing to the proposed restructured
rates. This calculation may require use of carrier data and
estimation techniques to Maign customers of the preexisting
service to those services (includtng the new restructured service)
that will remain or become available after restructuring.

(e)(1) Pricing bands shall be est.blished each tariff year for each
service category wittNn a basket. Except as provided in
paragraph (f) of this section, each band shall limit the pricing
fleXibility of the service ~ory, as reflected in its S81, to
an annual increase or decrease of five percent, relative to
the percentage change in the PCI for that basket, measured
from the levels in effect on the last day of the preceding tariff
y.ar.

~ ....fJi&h&laA~iRIp.,- (e)(1) ef tl':l.8 se$tieR, the wpper
"'''AI liaaR8 fer 'M .....ms~e~ tFaRSper:t s'FYise
.....eF)' shall liMit 'M aMwal wpwaFG prieiAg fleMibilitv fer
... MFViee "'8P)" .. FtIIIeeaeEI tA ils SII, Ie taove pe"At,
,.I.iy. le tN ....... eRlAle iR the PCI fer the traffi&
...i&itte &Wi••~ .RtI"'" a..... liaasket, mea8wreQ fFem
.... ,., My ef the " ...e.g teAff year. The lewer prieiAfj
~Ii fer tM t.AdeM _.e~ traAspen SeAti.. Gateeery".U limit tAe MAW. iewA\'J8N "r•••Ai fleMiBilily fer tt:lis
'.Jiee eate.8FY, a. ......e~ iA it. &81, te fi\fe pe"At,
,....ive te 1M p••• I••• theRia iR "e PCI fer the 'reffie
...iti\fe I\1Jit•• i""""...... ~••ket, mea,wree ffem
'M lall Ii.V ef tM preeMiAl taFiff year.

~ NlMwi~.ta"A' ...... (e~(1) ef this l_ioR, the wpper
ptieiRg "a~ fer 1M ~R",ioRet:Iaf:ge seNi. &8tegery
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eA••, Ii~it the aAMIe'"""•• ~FieiAI tleKibility fer tAis seF\'iee.'118", as F8ft._ iA • S81, te .,.8 ~IFGent, relati"e to
"". ~ereentall ..... iA tAl PCI fer III traffiQ sensitive
.8WttCAeEt iAtef:ltatl •••••1 b••ket, Me8swreG ff:em tAe last
aay at Ile ~FeeeG~ ... year. There shall be no lower
prieing bane fer tAe intlF6Gnneetion et:large.

(f) The upper pricing bands for the evening MTS and nighV weekend
MTS Mf'Vice categories shIll limit the annual upward pricing
flexibility for those service categories, as reflected in their S81s, to
four percent, relative to the percentage change in the PCI for the
residential and small business services basket, measured from the
last day of the preceding tariff year.

(g) Dominant interexchange <*Tiers subject to price cap regulation
shall calculate a composite averege rate for services contained in
the residential and small business services basket that are
purchased by residential customers. Notwithstanding paragraphs
(e) and (f) of this section, the ""ual upward pricing flexibility for
this composite average rate An be limited to one percent, relative
to the percentage change in tM PCI for the residential and small
business services basket, meesured from the last day of the
preceding tariff year.

~ b...."aAte sa"ie,. '''''i'. 'e priee sap r:egwlation as that term
i' ..fiRe" in § &1.3(w) s..11 ...e the methoeolegy set foRA in
p s (8) tAFOWgA (") ef tAil seetion to salswlate twe sepaFate
...iR : oAe for 1t:1. 1)11 'M';S81 etJ8I:ecl by SWSA 6arriers anat_ far the OU .""i... effeFeEt by SWsA 68FFieFS.
NetwiM•...,iAt ,.. A f.~ If ~i•••iOA, the anAwal prieing
II fer 88th ., awe .wbiAe.... sAall be IiA=lited to an
arAMII 8' •••••• ef ,...,.. "FGent, relative to tAepeF."'.. MeA" iA lAI PCI fer 11. lfM'Gial aseels s8F\fiees
be'ket, ....."reEt frOM t~. 1.lt My at tA' ~reeediAg tariff year.

~ '" ....Ii.. Ie lM FeCl"""- ., ~aralr.A (A)(1) of tAis S.etiOA,
.......1...~a....._ "~Iet te ~riGe sap reg"latieA that
M,,'e lilMcl calAlit~ pfi_118AII pwFIwant to § &&.123 of this
.aptet:, 1 ..18 tAl M...ItII8t~ let JertA in parag,ap~8 (a)
t~FO"'" (ca) fJf "is MetioA te .,..Iate e_erate swbiAaeKel in eaeh
MAe fer D&1 seNis., gSa lePliGeS, aACIt swsl:t other sp8Gial
..... _NiGes that aM C......i••ieA may eesigAate by GFger.
N~...FMltiAg , ...,apR E~ tf ~i. '''ieA, tAe anA"al prisiAg
neKi-.Mity fer taGh at tRI......iA.eK.. sAall be limited te aA aAnwal
in6F88Se of title peFGeAt er aA aAAwal a8GFease of teA pereent,
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..I.iv, t8 tAe per.Ata.......... iA tM PCI feF tAe lpeeia' aeee.s
18F-Vi.1 balket, meal~FeQ fNM "e lalt Gay at tt:le pFeGeGiRg tariff
yeeF:-

~ be.1 'MMeAge eaFrteFlIl"~'. ",AM sap reg~'atieR as tAat term
il ._A•• 'n S81.3(...) .....".F...I WI' tAe metAeGel9iY set
fe. tA PIlFairapAS (a) ttwe... (8) ef ..il MetieR Ie _Iewlate a
l.,aF. '~8iAEJ'J( fer tAl egg .eta b••e v'RiGa' feat~rel effereEJ
8y ......Frierl. Netwt ,eFIIF. (e) ef tAil &edleR, tt:le
........ pAeiAI ".i"il~ .., '''''iAca. IAall Be lifRiteEJ Ie aA.......,i...... 8F ca...... ., tiY, ,.reent, relativ. te tt:le,1.r...... _aA,' iA ... PCI fer .., tFalfie leAlitive MFViees
Hekel, fR...~reG"'"Ill, I. 8IIy ef 1M preeeEJing tariff year.

t 81.3741 Tranaltlon rule. for price c., formula calculations [for
dominant interexchan•• canters].'

(a) Dominent interexchange C8IrierI subject to price cap regulation
shall file initial price cap tariffs May 17, 1969, to be effective
July 1, 1989.

(b)(1) In connection with the initial price cap tariff filing described
in paragraph (a> of this lection, each PCI, API, and 581 shall
be a..igned an initial value prior to adjustment of 100,
corresPOnding to the COlts and rates in effect as of
December 31, 1988.

(b)(2) The PCI and API for offerings under § 61.33G(b)(3) shall
be assigned a value equ8I to 100, corr'sponding to rates in
efred as of August 1, 1991. Dominant ;nt.exchange
C81Tiers subject to price cap regulation shalt file new
Miness basket index levets with the first business basket
t.-iff transmittal that is filed subsequent to the effective date
of this rule.

~ 1.••1 ••_A,' 8Mi uItj !lAM ., I..i... IRaIl file
i..ieI.. ,... sap , , tMA Nets ., 1, 1., &8 Be

,
A modified version of the e""ng Section 81.48 has been
created In the proPOsed new PM Y - Pricing. See I Y.2OI ••
Tr-.ltlon ........ for price cap formula calculations for local
exchange carriers.
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effeQtive JanwaF)' 1, 1991.

~ In QQnneetion witR the initial priGe sap tiling QeIGFiDee in
~.FaIf'apR (G) of this ••"ieA. lash PCI, .o.PI, anG S81 st:lall
M ••signee aA inftt. yel... prier te aQjw6tment of 1go
."..ponalni te tt:\e GMt. am~ Fates in effeGt as of "wly l'
~ '

~ G....re .leeI',. pr:i_ .p r Ia"en wne.r Seelion
11.41 (a~(3~ iA a y'.F .F 1881 11 til. iAitial prise GaP
.... net later tMA AlAI 2 ef 1M yeIF of el.Gilon, te Be
.....;'1. en Jwly 1 ef .. )'81F ef ••••leA. i8Qh PCI, .o.PI,
_A" 881 shatl De •••i.... ., iAitial -,alwe prier te aQjwstFAent
of 1QQ, QQFF88penQ'Ag te t_ Gel'S ane Fates in effeet as of
".Awary 1 of tRe yeaF of eleotieo.

~ In eenA••len 'JAttI the IAiti. "... e., filing ae.eFiDea in paFaiFaPA
(e} ef tAi. ..etien, inili. PGI .,.,II.tien. lAall De mMie withewt
......._ feF .ny eMAI" .. ".ien 8F preQwetl'JIty. Mnwal pAGe
eap fil..... ineerpeFat'" fWtl ......... of the GNP PI aRe
pFCMilweli'Ji'y effsets will G8M nGe April ~, 1991, witR a sGReewlee
effeeti'.1e Mte of "wly 1, 1991.

be.1 ...... sa"i.,. ..... iA I 11.41(.}(2) OF (3} 'Rall in
....iF Initisl priM up 141. ••••FI.. In paFagFaph (6) of this,."ieR, .~w&t their PC.......... w., of .. &Megenews QQ&t fHieF
te aeee..n' fer tRe repFeleFiptien of the Fate ef FetWFR, effeGti'Je
"anwaF)' 1,1991.

~ be.' , Gem.....It te priee GaP Fe.wlatieA shall set
i~il181 fer ent.... ...,itI•., 'aMlem ltitetiteAM tFaASpeR,
ct, " tFane,.,., '''alling tFaAepert, te Be
fil ItA ive .. fIf ,. er 1, 1983, aeeer8,nl te the
F AtI set ferttl in 55 •.110,19.111, 19.112, aRe &9.126•
...peeti"iely.

~ be••' ........ .,..,. .......... ""ee ., FelwtatiQR sAall .et
1M i"ililll ..,,... limit fer 1M iAIIN8AAeClieA et:Iarge, te De fil" 'NitR
SA ~"i"t. eate ef NQ\1.fRMF 1, 1993, ae_FsiRg te the
Fe"wlF,ments set fGrtR in § &9.124.
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§ 61.38 Supporting information to be submitted with letters of
transmittal.

(a) SCope. This Section applies to dominant carriers other than local
exchange earners whose gross annual revenues exceed
$500,000 for the most recent 12 month period of operations or are
estimated to exceed SSOO,OOO for a representative 12 month
period. ~_I "Age 8fVinl iQ,QOO or f&\fler aGGeS6
Ii.... in • lit,.n~y cI••eFi'-.cI as 8...81.' 3 Garrier8
iA-t •.IOQ ef .... ".,'IF fM)t it .o.eI••6Tariff filinl6 for that
....,. pwNW'" te either ..,••"ien or S&1.39. I-kw!ever, tt:..
C i n ~ey ~wi,. ..y ..Ft., te s....it s...eI:'t infoFRqation 88
...., / for ...,i_ fIf • t8,itJ filinl. This section Eett:l.r
tfIIM 1M , cling I ., peFaIFSPR) shall not apply to
t8iff filings proposing rat. for HtVices identified in § 61.33Q(a),
(b), (d), (e), and (g), promotioneI offerings that relate to services.
subject to price cap regulation, tariff filiAl' pFOpoling rate. feF
.....,... icleAtifiee in 581.10, or to tariff filings, other than
promotional filings, filed on 14 days notice pursuant to §
61.58(c)(6).

(b) Explenetton and data supporting either changes or new tariff0""'''''. The material to be submitted for a tariff change which
affects rates or charges or for a tariff offering a new service, must
inctude an exptanetion of the d'lenged or new matter, the reasons
for the tHing, the basis of f'IIterNIking employed, and economic
inforrNltion to support the changed or new matter.

(1) For a tariff change the <*rier must submit the following,
inckllding complete explanations of the bases for the
eetimates.

(i) A cost of service study for all elements for the most
recent 12 month period.

(ii) A study containing a projection of costs for
representative 12 month period.

(iii) Estimates of the effect of the changed matter on the
traffic and revenues from the service to which the
changed metter applies, the carrier's other service
classifications, and the carrier's overalt traffic and
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revenues. These estimates must include the
projected effects on the traffic revenues for the same
representative 12 month period used in (ii) above.

(2) For a tariff filing offering a new service the carrier must
submit the following, induding complete explanations of the
bues for the estimates.

(i) A study containing a projection of costs for a
representative 12 month period; and

(ii) Estimates of the effect of the new matter on the traffic
and r.v.nues from the service to which the new
matter applies, the carrier's other service
classifk:ations. Md the overall traffic and revenues.
These estimates must roUde the projected effects on
the traffic and revenues for the same representative
12 month period used in (i) above.

~ 1ft.... a tari" filiAl .. iA QF ....... a s9ntri~wlien

••e fer lpesial Met ..,aA"& iAt8FS8AAestieA, al
eefiAe& in § 89.1~~ 9f tAil GAafMF, "e saFrier fJ'Wlt IW~fJ'it

iAfeFAl.tion IwfJisieAt te .Ita~lilh that the sh.fle hal 98en
.1....'" in • fNlAAIf lAM seFflpli.1 with the CeFFlFFlilsien
M.r awtheriiZing the Q8AtFitiwtioA sharge.

~ 1ft. a .riff that iAtFe8 1 • 'Y••fJ' ef "eAlily pFiGing HAaS
,. I" ••, 88e , iA § 8&.123 of tAil sNlpter,
.... .FAer fAw., liliAl ile teFiff, a .Iiay"'-"1 iZone pi.. .......n9, iN" alia, FR.Atatien
"'ei.nt to ••_1 tRe IV.'''' of HAel F88'9Aa8ly
FIIfiI••• ee.t F81 ri..i., ..... al tRe 8eAlity ef
tetal interstate traMs in 1 .68S lese'eEt in lAe
F••pestive iZone., ana reeeit/e apPFo..,.1 of its prepo••& plan.

(c) Working papers and statistical data.

(1 ) Concurrently with the filing of any tariff change or tariff filing
for a service not previously offered, the Chief, Tariff Review
Branch, must be provided two "s of working papers
containing the informelion underlying the data applied in
response to paragraph (b) of this section, and a clear
explanation of how the working papers relate to that
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information.

(2) All statistical studies mutt be submitted and supported in the
form prescribed in § 1.383 of the Commission's Rules.

(d) Form and content of additional material to be submitted with certain
rate incfNses. In the oif'curMtances set out in (1) and (2) below,
the filing carrier must submit all additional cost, marketing and
other data underlying the wonting papers to justify a proposed rate
increase. The carrier must submit this information in suitable form
to serve a. a carrier's direct C8H in the event the rate increase is
set by the Commission for investigation.

(1) Rate increases affecting single services or tariffed items.

(i)

(ii)

A rate incrHM in any Mr'Vice or tariffed item which
results in more th8n $1 million in additional annual
revenue., C8,loMted on the basis of existing
quantities in service, without regard to the percentage
increase in such revenues; or

A single rate il'lCf'MM in any service or tariffed item,
or succeeive ..... ina....s in the same service or
tariffed item within a 12 month period, either of which
results in:

(A) At least a 10 percent increase in annual
revenues, both from that service or tariffed
item, and

(8) At least $100,000 in additional annual
revenues, both calculated on the basis of
existing quantities in service.

(2) Rate increases affecting more than one service or tariffed item.

(i) A general rate increMe in more th8n one service or tariffed
item occurring at one time, which results in more than
S1 minion in additional revenues calculated on the basis of
existing quantities in service, without regard to the
percentage incre.se in such revenues; or
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(ii) A general rate increase in more than one service or tariffed
item occurring at one time, or successive general rate
increase in the same Mf'Yices or tariffed items occurring
within a 12 month period, either of which results in:

(A) at least a 10 percent increase in annual
revenues from those services or tariffed items,
and

(B) at IMst $100,000 in additional annual
revenues, both cejculated on the basis of
existing quantities in service.

<e> Submission of explanation and data by connecting carriers. If the
ctwlged or new matter is bein; filed by the issuing carrier at the
r~ of a connecting carrier, the connecting carrier must provide
the dat8 required by peragr81Dh8 (b) and (c) of this section on the
date the issuing carrier files the t.iff matter with the Commission.

(f) Copies of explanation and data to customers. Concurrently with
the filing of any rate for special construction (or special assembly
equipment and arrangements) developed on the basis of estimated
coati, the offering carrier must transmit to the customer a copy of
the explanation and data required by paragraph (b) and (c) of this
section.

'11.4011 Contr8ct-b••ed tariff••

(a) Scope. This section shall apply to offerings as defined in
§ 61.3("",).

(b) Composition of contract-based tariffs shall comply with § 61.54(b)
through (i).

(c) Contraet-based tariffs shall include the following:

(1) The term of the contract, including any renewal options;

(2) A brief description of each of the services provided under
the contract;

(3) Minimum volume commitments for each service;
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<4) The contract price for eech service or services at the volume
levels committed to by the customers;

(5) A general description of any volume discounts built into the
contract rate structure; and

(6) A general description of other classifications, practices and
regulations affecting the contract rate.

(d) Contraet-based tariffs of an interexchange carrier subject to price
cap regulation shall not include services included in §§ 61.3~(b),

61.~c)(1),(c)(4), and 61.~c)(10).

(e) In addition to the requ........... of pal1lgraph. (b) and (c) of
this Medon, each tariff fill", by a local exchange carrier which
introduc.. contract-based Ml"ticft. within a TMA must be
accompanied by a demonstration that the contract-based
service will generate a net revenue Increase:

(1) For price cap local axcltange carriers: The nat
revenue increa.e "'owIng shall be measured
....In.t revenue. generated from all .ervices
subject to price cap ....ulatlon; and

(2) For non-price ClIp Ioal eJt~.nge carriers: The
net revenue IncN_ lhewing shall be mea.ured
..Inst revenu.. 1I.,ated from all servi,ce.
subject to rate of reun regufatlon.

(3) The net revenue inc,..e measured in (1) and (2)
.....1 be calculat8d lteeed upon present value
wtthln 31 month. from the date the contract­
baaed .ervice becomes effective.

111.4110 OptIonal Incentive regulation for rate of return local exchange
carriers.

<a> Thi. section shall apply on an elective basis, to local exchange
C3Tiers for either the combined transport and .witchinglF8fJis
....i.iYe rates only or for both the combined transport and
swttc.....F8Ms 18Aaitiw and common line rate.. Camers electing
the plan for the cOMbIned transport and switchingtF8fJis
I8AlitiYe rates only must J*licipate in the Association common
line pool. Affiliation with average schedule companies shall not bar
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a carrier from electing option8l incentive regulation provided the
carrier is otherwise eligible.

(b) If a lac" exchange carrtertlll"OAe eeFRpany, or anyone of a
group of affiliated loe" exchafttle carrterstelephene 99FRpanies,
files an optional incentive regulation tariff in one study area, that
local e.change carrlet1ell~eAe "FRpany and its affiliates,
except its average schedule affiliates, must file incentive plan
tariffs in all their study areas.

(c) The following rules apply to IocIII .xchMg. carri....'elephene
seMpani.. subject to this section, th8t become involved in
mergers, acquisitions, or similar transactions, except that mergers
with, acquisitions by, or other .imilar transactions with companies
subject to price cap reguJation, as that term is defined in §
Y.2(ttJl1.~'fl), shall be governed by §-Y.20181.41(c).

(1 ) Any loeal exchange CMtertel.pAeAe .FRpany subject to
this section that i. a~ to a merger, acquisition, or similar
trllnsaction, shall continue to be subject to incentive
regulation notwithstanding such transaction.

(2) Where a loe" exchange carrte"elephene 99FRpany subject
to this section acquire., is acquired by, merged with, or
otherwise becomes affiliated with a local e.change
c-.ier1elephen8 .......y th8t is not subject to this section,
the latter local exchange carriertelephen. .FRpany shall
beoome subject to optional incentive plan regulation no later
than one year following the effective date of such merger,
acquisition, or similar transaction and shall accordingly file
optional incentive pi." tariffs to be effective no later than
that date in accordance with the applicable provisions of this
Part 61.

(3) Notwithstanding the provisions of paragraph (c)(2) of this
section, when a local exchange cam.net.phsn. S8fRp8ny
subject to optional incentive plan regulation acquires, is
acquired by, mergers with, or otherwise becomes affiliated
with a local exch_ carrteneleph8A8 ee"'pany that
qualifies as an "av•• schedule" company, the latter
company may retain its "average schedule" status or
become subject to optional, incentive plan regulations in
accordance with § 11.••8.3(i)(3) of this chapter and the
requirements referenced in that section.
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(d) LOCIlI exchange carriers thllt •• subject to this section shall not
withdraw from optional incenti~ regul.ion until the end of two;­
twe ~. tariff periods. If a foca( exchange cerrier withdraws from
optional incentive plan regulation, it must file company-specific
tariffs under the provisiona of § 61." for four years before it
may again eled to enter incentive plan regulation; such carrier may
not participate in the appliClibIe Association tariff during that four
years. After the four year period, the carrier may either return to
the incentive plan, or remain under § 61.3031 regulation.

(e) Each local exchange carrier subject to this section shall flle tariffs
to esteblish the KC_ C.'l0rl.. Md~alketl of "NiseI,
iMlw'-iAi market ..... cMegorles, as identified in §§ Y.302,
Y.303, Mel Y.304 &1. 4:afcj) SA" fe).

(f) Each local exchange carrier subject to optional incentive regUlation
shall exclude from its acc_ cMegorl..~a8ketl such services or
portions of such services as the Commission has designated or
may hereafter designate by order.

(g) New services, other than thole within the scope of paragraph (f) of
this section, must be included in the affected acc.ss
categcJrf8asket at the first &we YI.r tariff filing following completion
of the &we year tariff period in which they are introduced. To the
extent that such new services are permitted or required to be
included in new or existing MflVi.mark.t area categories within
the assigned ace...~"., they shall be so included at
the first tw8 year tariff filing faflowing completion of the twe year
tariff period in which they are introduced.

~ ••,., • ,"·)i... iA ~ fIN.) ef ~il ••iGA, .n
88 8AV .jIti iR.lIIIi~ " filinls pr:epe.ing
..........., lie .,.. "' wl••• M MfH( fer 88sA alfesteQ
ta••"•••eteFFRin" 8V 1M C A CaFFier BYFeaw.

~ IA 88M.stien witt:. aAy taNlf filM WAGer tt:til lestiGA prepe.ing
__'1' te Rltee feF ,aNi.. i.. ... Balk.' cj••ilnatee in,_,1"" f.) of tAi......... 1M~all8VJ8~1e ineF88•• in
lit. ....., 88M",.n liM (CQ6.. .... _II M liMileG 'e ten
peNeAt etter the twe Y••' • __IAN, t;Aq.Fe tAe CCl eA.... shall
M .M(iutM .s .. ''-IM " •••_ II"P.'•• GMier CeMMen
l.iN ••• Mw";pli.. e.v ita , fliIisleFisal peAee CaFfier
e........., IroM MiA""" sf .a., .'i••• ~ lie IWFR of all type. sf
~.Ie periH Carrier CGf'lFReA line FRinwtel ef wle.
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(h) E.ch ftltng must 1M acc ed by supporting materials
sutftclent to calculate IdJustments to each MASI
puNUant to the methodologtes provided In I Y.305.

(i) Tariff till.... proposing rate changes in an IMA or TMA shall
.include a .howing that the requirements of Y.305(e) have been
satisfied.

U) Each tartrr filing by a local exchange carrier for a service
offered in a CMA shall be accompanied by the following:

(1) Th. term of the servlc., including any renewal
options;

(2) A brief description of eaC?h of the services
provided;

(3) Minimum volume commitments for each .ervlce;

(4) The price for .ach service or service. at the
volume level. commltt.d to by the customers;

(5) A gen.ral d.scrlptlon of any volume discounts
built Into the rate structure; and

(I) A general d••crlptlon of oth.r classifications,
practlc.s and regulations aff.ctlng the s.rvice
rate.

(k) In addIlion to the requirements of paragraph U) of ... section,
.... ..." tlUng by a IOCtII .xc...... carrier which Introduces a
I Y.- MrVIc., other thM I Y.3I3(c) and (d) Mrvic.s, In an
IlIA or 11IA, ahall be accompenied by a demonstration that the
servic. will gen.rate a net r.venue increase:

(1) The net rev.nue inc...... showing .hall be
",••ured ....,. ........ generated from a"
servic•• subject to rate of retum regulation.

(2) The net revenue inc..... meetured in. (A) shan be
calculated b8Hd upon prMent value within 31
month. from the date the servlc. becomes
effectlv••
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(I) Tartff tllings for contract-ba.ed 'erviees shall be made
pursuant to § 61.40.

(mi) Rates for a new service In an I.A or TMA that is the same as that
offered by a price cap regut8ted local eXchange carrier providing
service in an adjacent serving area are deemed presumptively
lawfuf, if the proposed rates, in the aggregate, are no greater than
the rate estabtished by the price cap local eXchange carrier. Tariff
filings mede pursuant to this paragraph must include the following:

(1) A brief explanation c:A why the service is like an existing
service offered by a geographically adjacent price cap
regulated local exchange carrier; and

(2) Data to establish compliance with this subsection that, in
...,egate, the propoMd r.e.. for the new service are no
grMter than thole in effect for the same or comparable
service offered by th8t I8m8 geographically adjacent price
cap regUlated local exchange carrier.

(nj) The maximum allowable rate of return on earnings based on rates
filed by a local exchange C*rier subject to this section, shall be
determined by adding a fIXed increment of one and one-half
percent to the carrier's preacribed rate of return. Rates of local
exchenge carriers subject to this Mdion that result in earnings less
than ttne-querters percent below the C8Tier's prescribed rate of
return may be retargeted to three-quarters percent below the
aln'ier'1 prescribed rate of return, in a mid-course tariff filing.

(ok) LOC8I exchInge C8fTiers fiUng common fine rates under this section
must propoee Carrier Common Line rate. based on the following:

(1 ) For the first period the Carrier Common Line revenue
requirement shall be determ1ined by a cost of service study
for the most recent 12 mouth period. The Carrier Common
Line revenue requirement shall be divided by a factor equal
to the demand over the preceding 12-month period,
multiplied by a fKtor ..... to one plus 1/2 tt:le Fatie of the
Carrier Common Line minutes of use growth from the
InItI.. ba.. period .".. the proceec:llngewriAI tt:le m_
r••At 12-month period over Carrier Common Line minutes
of use in the preceding 12-month period.
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